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ENTREPRENEURSHIP: A VIABLE OPTION FOR NATIONAL DEVELOPMENT 
 

F. N. Agetue and E. A. Nnamdi 
Abstract 

Many organizations shrank wider the effects of the global economic melt-down 
resulting in phenomenal retrenchment of employees.  The Nigerian economy 
was caught in a as the unemployment, which directly and indirectly inhibits 
national development the prevailing scandalous level of unemployment. 
Entrepreneurs hip is a veritable tool for reduction of unemployment, poverty and 
crime, which are impediments to national development. It is concluded that there 
is a strong correlation between entrepreneurship and national development 
on account of the potency of the latter to spur job creation and economic 
empowerment. The need for government and authorities of tertiary 
institutions to provide basic infrastructural serve as impetus to 
entrepreneurship more and make the teaching of entrepreneur ship more 
practically oriented are recommended 

 
The inter-connectivity and symbiotic nature of economies of nations of the world has been 

re-echoed by the deep infiltration of the economic crises which has its root in the developed world into 
the less developed nations. This has demonstrated the fact that the world is indeed a "global village" 
and no nation can be insulated from major socio-economic implosion of significant dimension. 
 

The Global Economic Melt-down was an upshot of the banking practice in United States of 
America known as Sub-Prime Mortgage Lending; which is a lending window through which those 
not qualified for mortgage finance by virtue of their employment status, income level, size of 
deposit made for the mortgage, credit history and other related risk factors, are availed mortgage 
facilities. This practice considerably swelled the demand for house ownership, which, in line with the 
law of demand and supply, culminated in corresponding rise in housing price. There was a sort of 
boom for mortgage. However, by 2006, a number of factors which include energy crisis, hurricane 
Katrina, Iraq and Afghanistan wars, and rising food prices due to the global food crises led to rising 
unemployment and contraction in business activities. This development made it difficult for many 
mortgage beneficiaries, especially the sub-prime mortgages, to finance their mortgage facilities. 
The colossal number of mortgage default and its attendant forecloses affected financial institutions 
and individual investors, not just in United States of America but around the world, who bought 
into the mortgages. The mass default of sub-prime mortgage debtors meant that the Mortgage 
Backed Securities (MBS) became a bad loan in the book of banks and other financial institutions and 
investors as they had to classify the MBS as bad debt, which resulted in huge losses culminating in 
bankruptcy (Obi, 2009). 
 

Developing countries like Nigeria were affected in many ways. These include widespread 
job loss (unemployment), significant business contraction, shrinking government revenue and decline 
of the stock market. For instance, thousands of people lost their jobs in the banking sector alone, all 
the banks in Nigeria recorded loss in 2009, the price of crude oil at the international oil market 
which peaked at US$174 per barrel, crashed to US$74 per barrel while stock market virtually 
collapsed with some stocks hitherto sold at &GQ per share diminishing to less than N5.0Q per share at 
the wake of the global economic meltdown. 
 

Governments, from USA to Nigeria were forced to come up with rescue packages to bail out 
their financial system. In spite of governments' intervention, the crises took its toll on the economies 
of nations as Soludo (2009) observed thus: 
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the global capital flows have frozen; credit crunch persists despite massive 
global liquidity injection; global aggregate demand fell sharply (about 
US$50 trillion value lost through capital market, housing, etc); 
commodity prices collapsed; world trade shrinking; major global banks 
bankrupting; international financial institutions not having adequate 
resources to intervene and global coordination failure. 

 
An incontrovertible fact is that the conditions that result from the global economic down-

turn are not only antithetical to national development but retards the process. The challenge 
before nations is how to discover the antidote to the socio-economic problems that trailed the global 
economic crises and once again, embark on the part of national development. 
 

This paper argues that entrepreneurship is a veritable tool to remedy the effects of the 
global economic melt-down as highlighted above, and will pave the way for national development 
in Nigeria, This derives from the potency of entrepreneurship - which according to Nwaogwugwu and 
Ugiagbe (2008) is the willingness and ability of an individual (or a group of individuals) to seek out 
investment opportunities especially through innovation, establish and run the enterprise successfully 
to accelerate economic growth, generate employment, improve standard of living, increase 
governments' earnings, reduce poverty, maximize local resources and conserve foreign exchange 
which will definitely result in national development thus, serving as remedy to the aftermath of the 
global economic melt-down. 
 

The central objective of this work is to establish the effectiveness of 
entrepreneurship as a tonic to the negative socio-economic conditions that resulted from the global 
economic melt-down and these would be discussed under  
appropriate sub-heading below. 
 
The Concept of Entrepreneurship 

Many scholars have defined entrepreneurship in various ways. A few are those of; Marris 
(1972) in Egboh (2009) who views entrepreneurship as a practical creativeness which combines 
resources and opportunities in new ways. Jones et al (1998) in Adidu and Olannye (2006) also see 
entrepreneurship as the willingness and ability of an individual to identify and successfully 
carry out investment opportunities in an environment. 
 

More recently, Egboh (2009) stated that entrepreneurship involves perception and 
identification of business opportunities, decisions on the location of enterprise, innovation, which 
involves creative response to an opportunity, risk bearing of all uninsurable risks and management of 
the ongoing organization. 
 

We see Egboh's definition as more appropriate for the paper because it encompasses 
the basic tenets of entrepreneurs hip which are perception of business opportunities, innovation, 
creativity and risk taking. However, this definition is punctured for muddling innovation and 
creativity. We therefore, see the concept of entrepreneur-ship as the process of perceiving business 
opportunities, mobilizing resources (Financial, human and otherwise) and initiating actions 
under an enterprise which is characterized by risk taking, innovation and creativity to meet 
individual, groups, or societal needs. 
 
Tenets of Entrepreneurship 

The tenets of entrepreneurship in this paper means those core elements without which 
entrepreneurship as a unique area of human endeavour loses its pride of place. Any definition of 
entrepreneurship without these core issues will definitely be considered inadequate. These 
tenets include; Perception of Business Opportunities, Innovation, Creativity and Risk Taking, 
Perception of business opportunities is core because it takes an entrepreneur to identify market needs 
to be exploited just as it must be stated that not all seemingly business opportunities are ready 
business opportunities. What qualifies an opportunity to be a business one is the existence of, 
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firstly, market needs not satisfied which, secondly, customers are wailing and ready to pay for. In the 
area of innovation, entrepreneurship entails making positive changes in existing state of affairs 
while creativity involves using ones imagination to introduce an entirely new or novel form of 
product/service that  will be in high demand. Finally, entrepreneurship necessarily entails 
risk-taking. However, entrepreneurship involves taking reasonable and calculated risks that have high 
chance of success. 
 
The Concept of National Development 

National Development,    in   a   broad   sense   includes   general   development   in 
communities, towns, cities, states and nations as a whole in the best interest of its people. It is the 
ability of a country to improve its human capital, economy, social welfare, democracy, building, 
national defenses and other key sectors of the national life. National Development refers to the 
ability of a country to improve the socio-economic welfare of her people by providing social 
amenities like good education, clean pipe borne water, good roads, electricity, transport and 
communication, etc, 
 
Entrepreneurship Development Programmes (Efforts) in Nigeria  

Rao (1991) defined Entrepreneurial Skills Development Programs (ESDP) as any 
comprehensively planned effort undertaken by an individual, a group of individuals, or any 
institution or agency to develop competencies in people. Competencies are intended to enhance self-
employment, self-sufficiency, and employment generation through long-term education or short-term 
training. 
 

In the late 1980s, the government introduced Entrepreneurial Skills Development Programs 
(ESDP) and other Small and Medium Scale Enterprises programme in Nigeria. It became evident that 
the unemployment problem can greatly be solved by promoting small business enterprises. But for 
these enterprises to start, be established and successful, people with entrepreneurial skills must be at 
the helm of affairs. 
 
  Tunde (1991) observed that organized entrepreneurship development activity started in 
Nigeria with the establishment of the Industrial Development Centres (IDC| in Owerri. By 1991,16 
IDCs had been established. 
 

ESDPs in Nigeria were designed to stimulate new ventures and provide sufficient motivational 
force to improve the existing ones. They were also intended to give the recipients the ability to face 
and take risks and to turn their business ideas into feasible business ventures-Successive governments 
introduced several entrepreneurship development banks and agencies. These banks and agencies 
offer affordable interest rate to entrepreneurs. These banks and agencies include: 
 
- National Directorate of Employment (NDE) - mandated to create job opportunities and implement 
government policies directed at addressing unemployment. 
 

Industrial Development Centers (IDC) located at Zaria, Abeokuta and Kano -established to 
assist Small and Medium Scale Industries to overcome their technical, financial and managerial 
problems. 
 

Other   efforts   of   the   Nigerian   government   towards   addressing   the youth 
unemployment problems include the introduction of; 
 

Development Banks/ Entrepreneurship Development Programmes, Nigerian Bank for 
Commerce and Industry (NBCI), Nigeria Agricultural Cooperative Bank Limited INACB), National 
Economic, Reconstruction Fund (NERFUND), Family Economic Advancement Programme (FEAP), 
Small and Medium Scale Enterprises (SME), Nigeria Export and Import Bank (NEXIM), National 
Economic Empowerment and Development Strategy (NEEDS), States Economic Empowerment 
Development Strategy [SEEDS), National Poverty Eradication Programme (NAPEP), 
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Another is the CBN Micro - Finance policies, which ensure the provision of financial 

resources to entrepreneurs for the creation of employment opportunities and 
wealth generation. 
 

Also Entrepreneurship Development Centers program was adopted in 2008 to trigger 
broad-based economic empowerment at the grassroots level through entrepreneurship development. 
The same year, National University Commission, National Board for Technical Education and other 
tertiary institutions' regulatory bodies prescribed the introduction of entrepreneurship studies into 
their academic curricula. 
 

These plethora of efforts of various governments have taken a promising path of 
enhancing the growth of entrepreneurship, although at a rather slow pace. 
 
The Role of Entrepreneurship in National Development 

The  global  economic  melt-down,  as  earlier  highlighted,   occasioned  significant 
business contraction, phenomena! level of job loss (unemployment), shrinking government revenue, 
crash of stock market and depletion of foreign reserve. This scenario reflects absence of 
development in any society, in order to achieve national development, these issues must be 
tackled headlong and entrepreneurship is identified here as an effective mechanism in this regard. 
Laying credence to this, Egboh (2009) aptly captures the effectiveness of entrepreneurship thus: 
 

Entrepreneurship has the ability  to  raise  productivity through various 
forms  of innovation   and  to  create jobs  through the formation of 
new enterprises especially small and medium scale enterprises. It also 
encourages and sustains economic dynamism and enables an economy to 
adjust successfully in a rapidly changing global economy. It accelerates 
the rate of development and creation of employment opportunities by 
investing resources in those who have the potential of engaging in 
entrepreneurial activities. 

 
The specific role of entrepreneurship in a nation's quest for national development, 

which  was   seriously  vitiated   by  the   global   economic  down-turn   are   briefly highlighted 
below: 
1.    Reduction in the Level of Unemployment 

Entrepreneurship inherently creates job. While the entrepreneur is self-employed, he also 
generates employment for others. Entrepreneurship serves as avenue for those who lost 
their jobs as a result of the global economic melt-down to set up their enterprises with 
potentials of employing other people- This definitely contracts the phenomenal spate of 
unemployment instigated by the global economic crisis. 

2. Increased Government Earnings 
Entrepreneurship positively affects the earnings of government. This derives from the fact that 
the enterprises pay company tax just as the proprietor and those employed pay personal income 
tax and these enhance the purse of government to pursue developmental activities. Adidu and 
Olannye (2006) added that entrepreneurship boosts foreign exchange earnings as indigenous 
products are exported. 

3. Improves Standard of Living in the Society 
Entrepreneurship enhances the standard of living of the people. The employment element 
provided in the society enables the meeting of basic necessities of life for those who 
would have been without means of livelihood.  The earning capacity facilitates the 
ability of the individuals to meet their health care, shelter, food and other physiological needs. 

4. Accelerates Economic Growth/GDP 
Entrepreneurship empowers the individual at the micro level, which culminates in 
positive macro economic indicators. This is because it swells the number of productive members 
of the economy who contribute their quota to the national economy, 

F. N. Agetue and E. A. Nnamdi 
 



 

118

5. Maximization of Local Resources 
Entrepreneurship facilitates the effective utilization of resources (human, financial and 
materials). Resources that would have been lying idle are harnessed and this contributes to 
national development. 

6. Conservation of Foreign Reserve 
The depletion of foreign reserve by governments is usually a last resort in order to stimulate 
the economy and avert economic crises. Formidable entrepreneurial activities stimulate the 
economy on account of its capacity to create jobs, maximize the exploitation of resources, 
improve balance of payment through enhanced export and even result in import substitution, 

7. Reduction in Crime 
There is no gain-saying that a society characterized by high incidence of crime can not develop 
neither can it attract foreign investment- Mass joblessness has the tendency of breeding and 
escalating crime in the society- The capacity of entrepreneurship to create self-employment 
and generate employment opportunities as well as enhance government earnings serve to stem 
the tide of crime. 

 
The preceding roles shows that entrepreneurship is a viable instrument for national development 

in the face of negative socio-economic indicators. The critical factor that gives entrepreneurship this 
potency is the job creation element that stimulates the economy and results in the acceleration of 
economic growth, which are essential elements of national development. In fact, Adidu and Qlannye 
(2006) emphatically stated that entrepreneurship ensures rapid development. It is a veritable means of 
attaining economic development within the shortest possible time. 
 
Conclusions 

The global economic melt-down generated severe socio-economic deficiencies in the 
economies of nations among which are high incidence of job loss (unemployment), 
shrinking government earnings, depletion of foreign reserve, significant contraction of 
business/government activities as well as crashing of the stock market. This development obviously 
vitiates national development. 
 

This paper contends that entrepreneurship is a veritable and practical mechanism to remedy the 
consequences of the global economic implosion and put the nations on the path of national 
development This position is sequel to the potency of entrepreneurship to accelerate economic 
growth, generate employment, improve standard of living, increase governments' earnings and 
conserve foreign exchange, among others. 
 

It is concluded that entrepreneurship is a potent and veritable remedy to phenomenal 
level of unemployment and other socio-economic maladies that resulted from the global 
economic meltdown and pave way for the country's quest for national development. 
 
Recommendations 
 Basic infrastructural facilities should be  provided to serve as impetus to entrepreneurship 
activities.  To this end, cluster or industrial parks should be established.   For instance, it is not 
encouraging if the first challenge of an average prospective entrepreneur is how to acquire electricity 
generating set with its attendant high running cost which eats deep into the viability of the 
enterprise. 
 
 The micro finance banks should be closely monitored to ensure that funds meant for 
entrepreneurship activities are not diverted for other purposes, The various tertiary institutions1 
regulatory bodies should ensure that entrepreneurship studies in their academic curricula are given, 
adequate time instead of the current practice where the course is treated as just an elective. 
Sometimes, only an hour a week is allotted to the course. Furthermore, it should be a more 
practically-oriented course as against the present practice where almost everything is theorized. 
Government should equip Entrepreneurship Development Centres with all the necessary facilities 
that enhance practices. Departments like Mechanical, Electrical, An and Design, Mass 
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communications, etc should be well equipped with modern learning equipment and gargets. The 
Polytechnics which have trie mandate of producing highly skilled technical manpower, should revisit 
their mandates and put all necessary facilities and infrastructure in place to enable them achieve 
this. The polytechnic graduates are supposed to be job-creators and not job seekers.  The various 
Ministries of Education especially those of primary and secondary schools should reintroduce art and 
craft as it was in the curricula of missionary schools up to the I80s. This, as a foundation, will instill 
entrepreneurship spirit and skill in the young minds who could before graduation from 
tertiary institutions, become practitioners (Entrepreneurs). 
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